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BANESCO SEGUROS

Banesco Seguros, C.A., a company registered with the
Superintendence of Insurance Companies under number 109,
was incorporated in 1993 with the purpose of adapting fo the
needs of current times, offering quality service, trustworthy
financial backup and effective answers to the needs of the market.

The corporate guidelines defining the work of our team are
evidenced by the standing, trustworthiness, financial support and
security culfivated through harmonious work, which identify the
company as a big family and a solid teamwork aimed at the
company’s growth and the consolidation of a shared project
vision.

Mission

To be an insurance company of acknowledged
good standing as a resulf of the excellent qU(ﬂity
of ifs services, oriented towards the safisfaction of
the needs of the its customers.

One



BAN ESCO SEGU ROS BOARD OF DIRECTORS ® ORGANIZATIONAL STRUCTURE

Board of Directors

Chairman of the Board
Fernando Crespo Sufier

Executive Chairman
Pedro Luis Garmendia

Directors

Juan Carlos Escotet

Jorge Caraballo

Luis Xavier Lujdn
Fernando Crespo Sufier
Salvador Cores

Pedro Luis Garmendia
Maria Josefina Ferndndez

Adi Coury Emmanel .
o e Organizational Structure

Executive Chairman Pedro Luis Garmendia
Executive Vice-president Adil Coury Emmanuell
General Comptroller José Manuel Ferndndez
Internal Auditor Alexis Blanco
Legal Department Marco Ortega
Planning (ristina Blassi
Underwrifing Rafael Casique
Claim Services Radl Aular
Sales Williom Cruz
" Cross Sales Carmery Narvez
8§ Caracas Brokers Gabrie! Espinoza
M Branches José Guillermo Ledn
Q Administration Yaneth Martes
c Actuarial Itzior Barandiaran
)] Bond Elizabeth Zambrano (E)
(1] Automotive Claims Jests Prato
Property and Casualty Claims ~ Atfonso Lopez
Health Claims Sadl Solrzano
Systems Yesenia Reveron
Accounting Ana Pinto
Quality and Processes Inés Torres
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With the purpose of improving every day the quuliy of Banesco
Seguro’s service, we offer our intermediaries and insured, as
we?l as the general public, during the year 2005 we made a
number of important investments, such as:

We expanded our network of branches by initiation operations
in the cities of San Cristobal and Puerto Ordaz. In addition, the
Branch offices in Maracaibo and Valencia were moved to larger
5ﬁuces offering more comfort and a better access to facilitate
the operations of our insured and intermediaries.

The Specialized Customers and Suppliers Service Center (CEA)
commenced its operations. This is a center to service the insured
as well as the infermediaries, access to which can be obtained
by phoning the number ‘0500 CONTIGO". All kinds of information
relating fo the customers” insurance policies, claims, towing
service, domiciled attention at home and office or store, funerar
service can be obfained through the CEA and customers can usz
here for policy quotations.

We also put at the disposal of our customers the MEDIPHONE
service, which renders domiciled attention at home 24 hours a
day with an 80% coverage of the national territory.

With just one phone call, users obtain information as fo the
network of ufﬁﬁuted clinics, drugstores open at the time of the
call; they can also request the service of an ambulance and
medical attention af their homes.

T0 OUR CUSTOMERS

We initiated the development of the National Automotive Center
(CAN) project, which, as of the year 2006, will take care of the
automobile claims on the network of offiliated vendors and
suppliers, just by phoning ‘0500 CONTIGO". With this new service,
our insured will be able to count on @ personalized attention, in our
offices and inspection cenfers as weﬂ as in any of the affiliated
workshops, WiTE the guarantee that the corresponding repair order
will be issued within 24 hours. In addition, we incorporated to our
senvices the af home-inspection of the vehicles.

We developed and presented to the market a complefely new product
addressed to the industry and commerce, cali]ed “Industry and
Commerce Combination”, which encompasses concurrent insurances
and services for an ample protection fo companies.

This product also incorporates emergency services, such as plumbers,
electricians, locksmiths, broken glasses, surveillance and protection,
ambulance services and connection fo professionals in charge of
carrying out reformation, repair or installation jobs, as the case sﬁould
be, 24 hours a day, 365 days a year.

To conclude, we wish to thank the members of our personnel and
other cooEeruTors for the support they have provided us with, and
wish to thank our customers and affiliates for their trust in us.

Pedro Luis Garmendia

President
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ECONOMY 2005

GROSS DOMESTIC PRODUCT ® EXTERNAL BALANCE

he, Venezuelan Eéonomy
uring the !eur 200
Gross Domesilc Product (GDP)

The Venezuelan economy, during the second half of the year 2005, recorded
positive results for the forthrconsecutive semesfer. According to the figures provided
by the Central Bank of Venezuela (BCV), the Gross Domestic Product (GDP)
experienced a 9.9% increase during the semester, which, together with the 8.7%
increase recorded af the closing of the first semester, gave a fotal figure of 9.3%
growth of the economic activity during the year 2005.

The sectors showing the best performance during the year were Financial
Institutions and Insurance Companies, with a 30.8%, Construction with 20.1%,
Communications with 19.8% and Repair Service and Businesses with 19.5%.
The Manufacturing Sector and the Oil Industry continued being the acfivities with
the highest relative importance, as they represented 17.2% and 16.0% of the
GDP, respectively.

Variation ~ Variation
At 1997 prices (Stated in Billion VEB)  Year 2004 Year 2005 2003-04 2004 - 05

Total 42036 45957  17.9% 9.3%

0il Bused Activities 7225  7.346  11.6% 1.7%
Non-Oil Based Activities 31.375 34599  17.8% 10.3%
Mining 302 298 11.8% -1.2%
Manufacturing 7.240 7895  25.4% 9.1%
Electricity, Gos and Water 006 1.091 6.9% 8.5%
(onsfruction 185 2623 32.1% 20.1%

Warehouse and Transportaufion 444 1630 26.4% 12.9%

1
2.

Commerce and Repair Services ? 546 4238 255% 19.5%
1.

Communications 281 1534 10.2% 19.8%
Financial Institutions and Insurance Companies 983 1285 26.6% 30.8%
Real state, business and renfing services 4257 4537 9.7% 6.7%
Community, social end personal services and producers

of norucrative private services 2235 2422 17.3% 8.4%
Producers of general government services 5338 5677  13.8% 6.3%
Rest 2631 2836 6.3% 7.8%
Minus: SIFMI 1.067 1467 240% 37.5%
Net Taxes on Products 343 4012 34.3% 16.8%

The aggregate home demand grew 16.0% in 2005 enabled by the increase in the
consumer expenditure (14.5%), mainly in relation to the private consumer
expenditure, which increased by 16.3%, while the public consumer expenditure
increased by 7.5%. On the other hand, the gross formation of fixed and non-current
assefs expanded by 32.7%, thus increasing the country’s productive capacity.

External Balance

The balance of payments closed 2005 with USS 5,457 million, determined by
the record surplus in the current account (USS 25,359 million) which had been
partly counteracted by the deficit in the capital account (USS 16,139 million).



ECONOMY 2005

The current account balance was determined by the increase in the intenational
price of the Venezuelan export products, mainly oil. Hereby, oil exports
increased by 50.6% and totaled USS 48,059 million, while non-oil exports
increased by 8.7% for a total of USS 7,428 million. On the other hand,
imports increased by 38.3% and reached a record balance of USS 23,955
million.

The deficit in the capifal account encompasses the largest trends in cumencies
and external deposits maintained by public companies, the private sector and
govemnment agencies. Noteworthy is the USS 6.000 million transfer of the
BCV to the National Development Fund (Fondo de Desarrollo Nacional
“Fonden”).

The balance payment surplus allowed international reserves to close at USS
30,368 million, a 25.4% increase in relation to 2004.

Money Market

The expansion of public expenditure had important effects on the money
aggregate levels in 2005. This fiscal expansion and the growth of deposits
in the financial system generated a 39.7% growth (Bs. 6.6 billion) in the
monetary basis during the year, for a total of Bs. 23.086 billion. On the other
hand, monetary reserves grew 52.7% to close 2005 af Bs. 70.795 billion,
after a 54.6% increase of the circulating capital and 49.7% increase of the
quasimoney.

The BCV's absorption of liquidity and the bonds issue in USS, placed in bolivars
in the domestic market, as well as the level of imports and stability in the
exchange rate, helped contain a larger increase of the monetary aggregates
which would have put additional pressure on the price levels.

Inferest Rates

The monetary liquidity growth and the implementation of controls, imposed
by the BCV, contributed fowards the sustained decrease in the rates of inferest
during the year 2005.

From May 1, the Central Bank established maximum and minimum limifs to
the active and passive rates of interest. Here, the maximum annual interest
rate for assets operations could not surpass the interest rate for BCV credit

MONEY MARKET  INTEREST RATES e INFLATION

assistance operations, reduced by 0.5 percentage points, and the annual
inferest rafe for term deposits could not be less than the rate of absorption at
28 days of the BCV, less 1.5 percentage points. Because the reference rates
suffered no variations since May, the active rate of interest could not be higher
than 28.0% and interest rates on term deposits could be no less than 10.0%.

In such context, the active interest rate of the six main banks, af the closing of
2005, was 14.40%, which represents a decrease of 1.60 percentage points in
relation to December a year before (16.00%). On the other hand, inferest rates
for 90 days ferm deposits closed at 11.17%, equal o a decrease of 3.33 percentge
points in relation to the same indicator at the closing of the year 2004 (14.50%).

Inflation

The consumer price index (CPI) for the Metropolitan Area of Caracas showed
a 14.4% increase in 2005, thus maintaining the downward trend the variation
in prices has been showing since 2002.

The lowest inflation was linked to the slight adjustment in the exchange rate
(12.0%), the increase in the number of imports, the distribution of massive
consumption products at low levels, and the price control on an important
portion of the goods that conforming the basic goods basket to calculate the
CPI. The regulated goods increased their prices by 10.6%, while the non-
regulated goods increased their prices by 18.1%. The inflationary core closed
at 14.6%, and the some indicator, the year before, closed at 21.1%.

Exchange Market

By means of Exchange Covenant No. 2, published in the Official Gazette
No. 38.138, the exchange rate sales price, as of March 3 of 2005, was
setat Bs.1 /USS 2,150 that implied a 12.0% adjustment in the currency’s
price. This quotation remained until the closing of 2005, so that the average
rate of exchange was Bs.1 /USS. 2,110.

The Currency Management Commission (CADIVI) authorized, at the closing
of 2005, USS 20,627 million to attend to the requirements of the various
secfors of the national economy, an amount 18.2% higher than the amount
approved in 2004, a period when USS 17,454 million had been credited.
During 2005, the BCV cleared USS 19,514 million, i.e. a daily average
of USS 77.4 million.
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ECONOMY 2005

Unemployment

According to the figures presented by the National Statistics Institute (Instituto
Nacional de Estadisticas “INE”), the unemployment rate at the dosing of the year
was 8.9%, while same, in December of 2004, had been 10.9%.

The improvement in the employment levels is the result of, mainly, a larger economic
activity and a decrease in the active population as a consequence of the increase
of the number of enrolled students, an increase associated fo the exceptional
educational programs implemented by the national government.

At the closing of 2005, the economy’s informal sector represented a source of
employment for 47.0% of the working force, while the remaining 53.0% were
in the formal secfor.

Insurance Market 2005

In view of the improvement of the Venezuelan economy’s macroeconomic
conditions, the insurance sector has been achieving new advances in the volume
of businesses managed, according to the Superintendence of Insurance.

The findings show us that the total production of net premium collected by the
Venezuelan insurance market during December of 2005 recorded a total of Bs.
6,969.6 billion, i.e. a nominal growth rate of 40% vs. the accumulated total
at the closing of December 2004, date on which the collected premium fotaled
Bs. 4,977.5 billion.

In real ferms, after deducting the annualized variation of the CPI for the period under
study (14.4%), the accumulated net premium collected in the month of reference
evidence a 25.6% growth compared to its similar indicators of the year 2004.

As to the sector’s premium volume distribution statistics, same prove that the
first 10 companies within the ranking maintained 69.9% of the fotal nef premium
collected by the market, a figure lower than the share obtained during the month
of December 2004 (70.4%).

On the other hand, the sector recorded a fotal of Bs. 4,316.8 billion for total
claims (paid and outstanding) an amount which, when compared to the figures
recorded at December of the previous year (Bs. 2,915.4 billion) evidence a
nominal increase of 48.1% and a growth, in real terms, equal to 33.7%. Total

INSURANCE MARKET 2005

claims represent 61.9% of the total net premium collected at the closing of
December 2005, whereas 46.8% of the production corresponds to claims paid
and 15.1% to outstanding claims.

In the same order of ideas, claims paid totaled Bs. 3,262.5 hillion, which reflects
a nominal growth of 47.5% in relation to December 2004, while the outstanding
claims evidence a 49.8% increase in relation to the same period, for a total of
Bs. 1,054.3 billion.

The behavior of the total market expenses (fees, acquisition and administration
costs) at the closing of 2005, evidences a nominal increase of 42.1% in relation
fo the fotal market expenses at the closing of December

2004, after totaling Bs. 1,776.5 billion,

compared fo the Bs. 1,250.0 bilion recorded

at the closing of the fiscal year 2004.

In particular, the fees and acquisition

expenses, as well as the administration

costs, experienced a 45.0% and 39.2%

increase, respectively, in relation fo

December 2004, which reflects a real

growth of 30.6% in the cost of collection

and infermediation costs, and a real growth

of 24.8% in the administration costs. In like manner,

the administration costs and the fees and acquisition expenses represent,
respectively, 12.4% and 13.1% of the net premium collected at the closing of
2005, for 25.5% in Operating Expenses. This figure, added to the 61.9% of
the tofal claims (paid and outstanding) show us that the Venezuelan insurance
market used 87.4% of the nef premium collected to the payment of and provision
for claims and operating expenses, for a 12.6% premium sufficiency. This, in
furn, evidences an improvement in the obtainment of positive technical results
in the operative management of the Venezuelan insurance companies at the
closing of the fiscal year 2005.

At the closing of December 2005, the Venezuelan insurance market recorded
a Bs. 623.1 billion profit as outturn of the fiscal year, according to the figures
supplied by the insurance companies. We evidence a 15.9% growth in nominal
terms, compared to December of the previous year, when the insurance sector
made profifs of Bs. 537.5 hilion.



It is important to point out that the herein mentioned information refers fo
preliminary data, whereas in conformity with the current legal regulations,
insurance companies have until March 31 of 2006 to forward their final
Annual Financial Statements for the fiscal year 2005.

Perspectives of the Insurance
Sector for the Year 2006 - 2007

As to the sector’s perspectives for the period 2006 - 2007, the representatives
of the various insurance companies foreseg, in general, a scenario of growth.
Among the reasons forecasting a posifive yield are:

e Growth of the GDP and increase of the fringe benefits of employees
working in the public sector.

e Low inferest rates and an increase of the income per capita within the
D and E sectors.

o The development of new insurance products and services for smalk
sized companies, offering coverage to an important segment of the
Venezuelan population

e It is expected that life insurance policies continue with their important
upward trend, as a result of using distribution channels, which allow
insurance companies to fake care of segments of the population never
served before.

Banesco Seguros during the year 2005

At the closing of December 2005, Banesco Seguros evidenced an important
growth in its resulfs of Net Premium Collected, when these figures increased
by 85.45%, from a tofal Bs. 111,759 million in December 2004 to
Bs. 207,261 million, which represents a 3% of the market share.

This allows Banesco Seguros to hold position No. 11 in the ranking of this
activity.

We wish to point out that, from the year 2000 and unil the closing of 2005, the
company has been recording significant growth figures as shown in the next table:

BANESCO SEGURQS DURING THE YEAR 2005

Net Premium Collecied - Market Share
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o Banesco Seguros Share

As to the General Balance Sheet and the Operafing Statement of Banesco Seguros,
at the closing of the fiscal year 2005, the company recorded a favorable behavior.
Assefs increased, in relation to the previous year, by 59.63%, from Bs. 74,252
million in December of 2004 to Bs. 118,529 million at the closing of 2005.

This increase can be appreciated, mainly, in the accounts Investments Suitable
for Representing the Technical Reserves and Investments Unsuitable for
Representing the Technical Reserves, which concentrated 45.17% and 43.25%,
respectively, of the company’s Total Assets.

Itis important fo point out that, in spite of the significant percentage of concentrafion
of both accounts within the company’s Assets, the Investments Suitable for
Representing the Technical Reserves reflected a larger growth (57.07%) by
the end of the year 2005, when they totaled Bs. 53,545 million.

As to the detail of the accounts of the Investments Suitable for Representing
the Technical Reserves, we observe that the item Security investment in
public entifies reflected an important growth (73.87%) i.e. from Bs. 24,438
million at the closing of 2004 to Bs. 42,491 million in December of 2005.

As to the rest of the accounts setting up the Total Assets of the General Balance
Sheet, we observe that the Transitory Assets experienced a significant annual
increase of 197.08%, totaling Bs. 8,039 million at the closing of the year 2005.

The Depreciable and Amortizable Assets totaled Bs. 547 million, after an 83.56%
increase, and the Sundry Accounts totaled Bs. 3,696 million, which represents
a positive variation of 26.19%.
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BANESCO SEGUROS purme e vear 2005

The Reinsurances account also recorded a favorable frend (10.05%) and closed Net Income (Stated in Million VEB)

the year with a total of Bs. 460 million. 500
The company’s Liabilities closed the period with Technical Reserves totaling Bs. . |
46,363 million, which constitutes 48.72% of the total liabilities; a 55.15% 369 |
increase when compared to December of 2004. : , | =

2000 2001 2002 2003 2004 2005

The detuil of this account shows that the Reserve for Premiums - General Insurance
(Equity and Liabilities or Third Party) represented 37.83 % of the fotal, i.c. Bs.
17,538 million at the closing of 2005.

On the other hand, the Reserves for Benefits and Claims Pending (Life, Collective,
Individuals, Funerary, Equity and Liabilities or Third Parfies), constituted 32.83%
of the total Technical Reserves, i.e. Bs. 15,222 million, while the Reserves for
Premiums — Personal Insurance (Life, Collective, Individuals and Funerary)
represented 29%, for a total of Bs. 13,439 million.

As to the Operating Statement, Banesco Seguros presented total income for
346,254 million, which reflects an 82.66% increase rate in relation to the
previous year.

In detail, Company evidences its largest revenues in the General Insurance
Operations account, with an annual increase of 88.64%, i.e. 74.34% of the
fotal earnings. The account Personal Insurance Transactions, during that same
year, showed a 66.25% increase, equal to 22.11% of the fotal eamings.

Total expenditures reached Bs. 336,755 million, which means an 82.50%
increase in relation to the year 2004. We do observe that general insurance
operations have consecutively been representing the largest proportion within
same (75.55%), closing the year 2005 with Bs. 254,433 million. On the other
hand, personal insurance operations totaled Bs. 74.575 million, after an inter-
annual variation of 71.72%.

SEGUROS

Trading results of Banesco Seguros for the year 2005 showed an imporfant
increase of 88.63% in relation to the previous year, by reaching the figure of
Bs. 9,500 million. Thus, company achieved a Total Creditworthiness margin of
Bs. 30,831 million, a figure which, when compared to the company’s Non-
Pledged Own Equity (Bs. 38,710 million) records an adequacy percentage
of 19.58%.
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STATUTORY AUDITOR'S REPORT FOR THE YEAR ENDED DECEMBER 31,2005

20 February 2006

To the Stockholders of
BANESCO SEGUROS, CA.

In my capacity of Statutory Auditor of Banesco Seguros, C.A. and pursuant to the provisions of Articles 287, 309 and
311 of the Code of Commerce, | hereby inform you that | have audited your balance sheets as of 31 December 2005,
as well as the related profit and loss, sfockholders” equity and cash flow statements for the year then ended, stated in
historical amounts. Said financial statements and accompanying notes are the responsibility of Company management.
My responsibility is to issue an opinion on said financial statements based on my audit.

| performed my audit according the scope deemed necessary under the circumstances, which is significantly less comprehensive
than that of an audit carried out according to generally accepted accounting standards, which are aimed at presenting an
opinion on the financial statements taken as a whole. ThereFore, it should be noted that my audit, as well as any opinion
therein on the financial position of Banesco Seguros, C.A. as of 31 December 2005, are chiefly based on the report from
the Company’s independent auditors dated 20 January 2005, which shall be deemed an integral part of my own report.

Preparation of the Company’s financial statements is based on accounting standards and practices established by the
Insurance Superintendence of the Ministry of Finance, in conformity with the Insurance and Reinsurance Companies Law;
said standards differ in certain aspects from generally accepted accounting principles, as explained in Note 2 to the financial
statements issued by independent auditors. Therefore, the accompanying financial statements were prepared in order to
complyi with the accounting standards and practices of said Entity and not with Venezuelan generally accepted accounting
principles.

I the opinion of the Company’s independent audifors, the aforementioned financial statements fairly present in all material
respects the financial position of Banesco Seguros, C.A. as of 31 December 2005, the results of its operations, and its
cash flow for the year then ended, in conformity with accounting standards and practices issued Ey the Insurance
Superintendence in Venezuela; therefore, | hereby recommend approval thereof.

The audit performed by the independent auditors was intended fo provide an opinion on the basic financial statements
of Banesco Seguros, C.A., taken as a whole. The supplementary financial information included in Schedules I o IV of the
independent auditors report, regarding the determination of the solvency margin as of 31 December 2005, includes
financial information of years ended 31 December 2004 and 2003 and related financial information of the year ended
31 December 2002, which have been reviewed by other independent auditors.

The solvency margin is presented for additional analysis and is not required in basic financial statements. Financial information
corresponding the year ended 31 December 2005 has been subject to the sume audit procedures applied in examining
basic inunci(ﬂ statements for the year then ended and are presented in accordance with standards established in Insurance
Superintendence resolution N° 1723 dated 17 November 2000.

Gordy S. Palmero Lujdn
Statutory Auditor
CPCN" 7202 SIS N 148
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Services offered to Qur Customers
® Technical and finandial counsel by specialists in the area
® Speed and efficiency in the issuance of insurance policies or any other related
documentation
e Prompt payment of claims
® Financial standing and transparency in the relationship with our service providers
o Splitup or premium with domiciliation in account
® Branch offices in the country’s main cities
o Availability of a web page where you can:
Obtain information on our Products and Services
Obtain quotations on insurance policies of some products
Notify the occurrence of a claim.

Equity Protection Insurance

® Fire Insurance and Allied Lines ® Farthquakes

o (aiustrophes ® Direct Risks

® |oss of Potential Income © Theft Insurance
o Transport (Sea, Air, Ground) Insurance @ Diverse Risks

© Jviation Insurance
® (eneral Civil Liability

© Combined Residential Insurance
® Comhings Policy, Industry and Trade

® Vlessel Insurance ® Travel Assistance
® Fidelty and Monefary ® Banking Insurance
® Flectonic Equipment ® \laluable Arficles

® Motor Insurance: Poricl Damage or Total Loss~ @ Broker-Down Machinery

® (onfractor’s Equipment o V/ehicle Liabilties Insurance

® All Risk: Construction and Montage @ Penal Defense and Legal Assistance
® Personal Accidents to Vehide Occupants A.PO.V.

Personal Insurances

® Personal Accidents (Individual and Collective)

o Employer’s Liability

o Entrepreneurial Insurance

® Funerary Services (Individual and Collective)

® Hospitalization, Surgery and Matemity (Individual and Collective)
e life (Individual and Collective) Insurance

PRODUCTS AND SERVICES

Bond

® Fidglity Insurance
© Advanced Payment
® Tenders

* Salarial

© Quality

® (ustoms Clearance
® Judicial

CEA - Specialized Service Center

Creation of the Specialized Customer and Suppliers Service Center (Centro
de Servicio Especializado “CEA”) where our customers can obtain access,
just by phoning 0500 CONTIGO (0500-266.8446) to all information
regarding their insurance policies, claims in general, towing service, emergency
codes, domiciled atfention at home and office or store, funerary service.
In like manner, our intermediaries and vendors or suppliers can quote
policies and know the status of our customers’ requirements.

MEDIPHONE

Service for our Health Insurance policies offering domiciled attention at
home around the clock, with 80% coverage of the national teritory. Just
place your call, and we can offer you information on the network of offiliated
clinics, drugstores open af the time of the call, request the service of an
ambulance and medical attention af their homes.

24 Hours H.S.& M Service Unit

e Emergency attention thanks to an Access Code to offiliated clinics

® Processing of Letters of Endorsement

® Payment against Reimbursement

o Medical Counseling and Evaluation of all claims 24 hours a day, 365
days of the year

® Telephone assistance for coverage, deductibles, exclusions and clinics,
among others



REINSU RERS NATIONAL e INTERNATIONAL

National Reinsurers
® Provincial Re.
® Reaseguradora Infernacional de Venezuela.

© Americana de Reaseguros

International Reinsurers

© Munchener Riickversicherungs — Gesellschaft (Germany).
® Hannover Riickversicherungs AG (Germany).

® Swiss Re (Switzerland).

® [apfre Compafifa de Reaseguro (Spain).

® Everest Reinsurance Company (USA).

o Trasatlantic Reinsurance Company (USA).

® Allianz Global Risks US Insurance Company (USA).

@ New Hampshire Insurance Company (USA).

o Wurttembergische Versicherung AG (Unifed Kingdom).

Q¢
© (QBE Reinsurance Corporation (USA). 8§
(]
© Reaseguradota Patria, CA. (Mexico). g
® Sirius Intemational Insurance Corporation (Belgium). g

 SCOR (France).
© Great Lakes Reinsurance (Unifed Kingdom).

® Sindicatos de Lloyd's, (United Kingdom).

o
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BANESCO SEGUROS, CA.
Subscribed Capital : Bs. 10.250.000.000,00
Paid-in Capital : Bs. 10.250.000.000,00

Registered with the Superintendence of Insurance B A |_ AN CE S H E ETS

Companies under number 109

Caracas ® Venezuela AS OF DECEMBER 31, 2005

(Stated in thousand of holivars)

ASSETS
INVESTMENT SUITABLE FOR REPRESENTING
THE TECHNICAL RESERVES 53545241 |
Cash 5,250
Security investment in public entities 42,491,006
Dwelling property 12,031,240
Less: Accumulated Depreciation 982,255 11,048,985
DEPOSITS IN GUARANTEE 717,339
For Insurance Transactions 282,392
For Trust Fund Transactions 434,947
INVESTMENTS UNSUITABLE FOR REPRESENTING THE
TECHNICAL RESERVES 51,265,654
Stock Investment in Private Companies 8,066,115
Foreign Investments 5,742,821
Property and Investments for Claim Recoveries 216,000
Deposits in Other Institutions 37,240,718
REINSURANCE ACCOUNTS 460,486
Checking Accounts with Reinsurers 368,751
81,487
10,248
DEPRECIABLE AND AMORTIZABLE ASSETS 546,517
Fumiture 415,297
Less: Reserve for Depreciation 162,301 252,996
Office Equipment 157,802
Less: Reserve for Depreciation 18,945 138,857
Computer Equipment 59,807
Less: Reserve for Depreciation 39,904 19,903
Advertising Expenses 138,684
Less: Reserve for Amortization 3923 134,761
SUNDRY ACCOUNTS 3,695,904
Accounts Receivable 2,735,449
) Advanced on Commissions 86,265
Q: Coinsurance Accounts 17,606
O: Benefits Receivable 856,584
3% TRANSITORY ASSETS 8,039,044
=== Other Deferred Charges 8,039,044
(11 OTHER ASSETS 258,374
m Deposit for Service Guarantees 216,910
Transactions in Transit 41,464
118,528,559
MEMORANDUM ACCOUNTS 59,471,099
Premiums Receivable
Trust Fund Assets 26,417,852
Deposits Received in Guarantee 32,859,407
Funds and Contracts Administered 95,297
98,543
59,471,099
= ] 2 ®




BANESCO SEGUROS, CA.

Subscribed Capital : Bs. 10.250.000.000,00
Paid-in Capital : Bs. 10.250.000.000,00
Registered with the Superintendence of Insurance
Companies under number 109

(aracas ® Venezuela

BALANCE SHEETS

AS OF DECEMBER 31, 2005

(Stated in thousand of holivars)

LIABILITIES
TECHNICAL RESERVES 46,362,935
RESERVES FOR PREMIUMS - PERSONAL INSURANCE 13,439,140
Life Insurance - Mathematical Reserve 6,135,385
Collective Insurance - Current Risk Reserve 4,536,791
Single Insurance- Current Risk Reserve 2,108,762
Funeral Insurance 58,202
RESERVE FOR PREMIUMS - GENERAL INSURANCE 17,537 547
Equity 15,097,622
Liabilities 2,439,925
RESERVES FOR PREMIUMS - REINSURANCE ACCEPTED 130,297
Reserves for Premiums - General Insurance 130,297
RESERVES FOR BENEFITS AND
CLAIMS PENDING 15,221,934
Life 333,840
Collective 6,123,306
Single for Persons 1,175,770
Funeral 11,284
Equity and Liabilities 1,577,134
Premiums Collected in Advanced 34,017
LIABILITIES PAYABLE 4,404,155
Taxes and Contributions 2,569,971
1,834,184

SUNDRY ACCOUNTS 2,201,347
Accounts Payable 1,118,776
Intermediary Accounts 262,843
Coinsurance Accounts 51,745
Accounts Payable Employee 767,983
REINSURANCE ACCOUNTS 22,992,788
Reinsurer Current Accounts 9,101,414
Accounts Payable for reinsurance 13,891,374
LIABILITIES TRANSITORY 114,707
Other Differed Credits 114,707
RESERVES FOR CURRENT RISK 259,807
Other Purposes 257,591
Update of the Securities Granted as Guarantee to the Nafion 2,216
STOCKHOLDERS' EQUITY 23,368,393
Capital Subscribed and Paid 10,250,000
Eamed Surplus 13,118,393
Legal Reserve 977,761
Retained Earnings 12,140,632
NON-REALIZED SURPLUS 9,324,894
Reserve for the Revaluation of Security Investments 2,427,559
Reserve for the Revaluation of Real Property 6,897,335
PROFIT OF THE PERIOD 9499 533
Profit 9,499,533

118,528,559
MEMORANDUM ACCOUNTS 59,471,099
Premiums Issued Receivable 26,417,852
Trust Fund Assets 32,859,407
Deposits Received in Guarantee 95,297
Funds and Contracts Administered 98,543

59.471,099

BANCO UNIVERSAL

Banesco

=
[+
D
-—
o=
P —
—



BANESCO SEGUROS, CA.

Subscrbed Capic - Bs. 1025000000000 STATEMENTS OF

Paid-in Capital : Bs. 10.250.000.000,00

Registered with the Superintendence of Insurance PRO FITS AN D LOSS ES

Companies under number 109

Caracas ® Venezuela FOR THE YEAR ENDED DECEMBER 31,2005

(Stated in thousand of holivars)

INCOME
PERSONAL INSURANCE TRANSACTIONS 76,568,988
Premiums for the Period 52,812,284
Benefits and Claims in Charge of Reinsurer 2,631,985
Operating Expenses Reimbursed by reinsurer 262,527
Share of Reinsurer Profits 1,058,190
Technical Reserves the from Previous Period 14,322,347
Technical Reserve for the Period in Charge of Reinsurer 5,347,775
133,880
OVERALL INSURANCE TRANSACTIONS 257,390,559
Reimbursed Premiums 158,267,139
Claims Reimbursed by Reinsurer 2,961,661
Operating Expenses Reimbursed by Reinsurer 5,682,002
Share of Reinsurer Profits 1,095,263
Technical Reserve from the Previous Period 41,052,416
Technical Reserve for de Period in Charge of Reinsurer 45,797,980
Cloims Salvage 2,074,848
459,250
REINSURANCE ACCEPTED TRANSACTIONS 407,194
General Insurance Accepted Premiums 325,742
Technical Reserve from the Previous Period 81,452
OVERALL MANAGEMENT ACTIVITY 11,887,403
Investments Qutput 8,101,792
°§, Securities' Update 121,205
Q: Income from Trust Funds 16,525
mg Income from Service 414,888
Q: Benefits Sundry 3,232,993
=
g 346,254,144
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BANESCO SEGUROS, CA.

Subscribed Capital : Bs. 10.250.000.000,00
Paid-in Capital : Bs. 10.250.000.000,00
Registered with the Superintendence of Insurance
Companies under number 109

(aracas ® Venezuela

STATEMENTS OF
PROFITS AND LOSSES

FOR THE YEAR ENDED DECEMBER 31,2005

(Stated in thousand of holivars)

EXPENSES

PERSONAL INSURANCE TRANSACTIONS 74,575,401

Reimbursed Benefits 4,183,250

Reimbursed Claims 23,181,077

Returned Premiums 1,788,732

Commissions and Costs of Acquisition 3,582,262

Premiums Ceded to Reinsurer 7,674,316

Technical Reserves for the Period 26,431,115

Technical Reserves from Previous Periods with Reinsurance 2,155,699

Administrative Expenses 4,666,149

Premiums Paid for Concept of Reinsurance not Proportional 912,801

GENERAL INSURANCE TRANSACTIONS 254,432,810

Reimbursed Claims 19,824,058

Premiums Refund 2,355,048

Commissions and Costs of Acquisitions 10,184,135

Premiums Ceded to Reinsurance 113,623,320

Technical Reserves 70,913,261

Technical Reserves from the Previous Period with Charge to Reifbdrd07,956

Administrative Expenses 10,994,815

Premiums Paid for Concept of Reinsurance not Proportional 2,430,217

REINSURANCE TRANSACTIONS ACCEPTED 449,106

Reimbursed Benefits and Claims 153,017

Commissions and Expenses 75,150

Technical Reserves for the Period 130,297

Administrative Expenses 90,642

OVERALL MANAGEMENT ACTIVITY 7,297,294

Administrative Expenses 272,459

Financial Expenses 1,078,752

Update to the Reserves for Provisions 3,721,919

Update to Securities and Other Assefs 307,074

Service Expenses 1,273,378

Other Expenses 643,712
336,754,611

INCOME FOR THE PERIOD 9499533

Profit 9,499,533 .
346,254,144
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BANESCO SEGUROS

BRANCHES

Caracas
Av. Feo. de Miranda, interseccion con Av. Libertador, Torre KPMG, Planfa Baja y
Mezzanina, Chacoo. Telfs.: 0212 - 263.6011 « 263.7011

Av. Feo. de Miranda, entre calle Cecilio Acosta y Av. Mohedano, Edif. Las Mercedes,
Chacao. Teffs.: 0212 - 277.8511 « 277.8400

Av. Sucre Los Dos Caminos, cruce con 2da. transversal, Urb. Los Dos Caminos,
Edif. Banesco Seguros. Teffs.: 0212 - 285.3311

Maracaibo
Av .98 con Calle 78, Dr. Poriilo, Edfficio Banco Industrial, Locales 14 al 17, PB.
Telfs.: 0261 - 798.1793 +798.2695 « 797.0591 « 797.2374

Maracay
Av. Las Delicias, Centro Empresarial Europa, Nivel PB, Locales 2y 3.
Tefs.: 0243 - 242.4364 «242.3307 « 242.0482 « 242.5309

Valencia
Av. Bolivar Norte entre Calle Monfalban y San José de Tarbes, Torre Unida, Piso 2.
Teffs.: 0241 - 820.8036 « 820.8173 « 820.8175 «820.8177

Barquisimeto
Av. Lara, Centro Comerdial Rio Lama, V/ Etapa, Nivel Infermedio, Locales 11-14 y 15.
Telfs.: 02571 - 254.0722 « 254.5322 + 251.7522

Puerto La Cruz
Av. Nueva Esparta, Centro Comercial Nueva Esparta, Mdulo 3, Piso 23.
Telfs.: 0281 - 263.2666 +263.7114 +263.7842

Porlomar

Centro Comercial Lo Redoma, Sequnda Etapa, Nivel Mezzaning, Local 85 y 86,
Los Robles.

Telfs.: 0295 - 262.3021 « 262.4655 « 262.3705

San Cristobal
Av. Guayana, Centro Comercial Paseo La Villa, Local B.
Telfs.: 0276 - 341.9116 + 341.1002 « 341.4205 « 3415321

Service Offer - 24 Hours H.S.& M Service Unit (0212) 277.8431 o 277.8411
www.bunescoseguros.com
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