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Banesco Sequros

Mission

anesco Seguros, C.A., registered under No. 109 with the

Insurance Superintendence, was founded in 1993 with the

prime aim of molding itself to satisfy current needs, by offering

high quality service, reliable financial support and an effective
response to market needs.

The entrepreneurial approach guiding our team reflects the soundness,
confidence, support, security harmoniously interwoven, identifying
itself as one great family and a solid working team oriented towards
the growth and consolidation of a common project.

Banesco Seguros' presence at a national level allows it to opportunely
manage, maintain and expand business relations using strategies
based on needs existing in the environment.

To be an Insurance Company known for the excellent quality of its
services, oriented toward satisfying the needs of the clients of the
Organization and those of its Intermediaries.
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— Banesco Sequros, C.A.

ith the objective of lending high quality service to our
intermediaries and policyholders, we develop several
projects throughout the entire year:

As regards our national network, we opened branches in Barinas and
Punto Fijo. With the opening of the San Ignacio branch we now have
three offices in Caracas and run corporate activities from Torre Kepler.

In addition to this, we have expanded our branch facilities in Valencia and
Puerto Ordaz in order to satisfy demand for our services in these regions.

Our new headquarters are under construction and we estimate they
will be ready by the end of 2008. The new headquarters will allow us
to operate more efficiently and more comfortably, both for employees
as well as for intermediaries and policyholders. Additionally, in the
next few months we plan to improve the infrastructure in some of our
offices which, due to their growth, require more space.

During the year we invested significantly in our technological platform
in order to streamline processes and offer high quality services. The
increase in the number of transactions obliges us to carry out a
permanent investment program in new solutions which guarantee a
high standard of quality.

Furthermore, we have expanded both our Specialized Attention Center
(CEA) services to incorporate premium payments by telephone, and
the option to report claims and vehicle inspections, which has allowed
us to initiate a process aiming at reducing congestion in vehicle
inspection centers.

Likewise, we began a pilot project focusing on issuing vehicle and
health policies through 0500 Contigo (0500-2668446) and in 2008,
we continue to invest in expanding and improving services. Our objective
is to convert the CEA in a virtual office.

We are advancing in the development of our extranet and expect to
be ready by the first quarter of 2008. Extranet will be a powerful tool
in dealing with intermediaries and policyholders more efficiently.

We began marketing our first solidarity insurance product with a
comprehensive life insurance policy this year. Launching this product
has filled us with satisfaction as it fits into Banesco Financial
Organization's global program focusing on covering the needs of the
poorer sectors.

To conclude, | wish to reiterate that these achievements have been
made possible by the effort made by our personnel. | would like to
thank them for their effort, dedication and wholehearted commitment
within the values which make up the fundamental axle of this
Organization and which has made the results which we so proudly
show today possible, but none of this would have been possible had
it not been for the confidence given us by our strategic partners,
insurance brokerage firms, brokers, and captive agents. To them our
thanks and we continue daily to work at improving the quality of the
service we render to them as that rendered to our policyholders, which
constitute our reason of being.

| wish also to express our appreciation to the reinsurers; it is thanks
to their confidence and support that we have been able to boost our
company's growth. Likewise, | would like to thank our clients for the
trust with which they have honored us.

Executive Chairman
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The Economy during 2007
Gross Domestic Product (GDP)
he Gross Domestic Product continued growing during 2007,
reflecting a variation of 8.4% in real terms, maintaining the
tendency of the last 17 quarters, with an average increase of
11.8% on a year-to-year basis essentially sustained by the
increase in aggregate demand, impelled by greater oil revenue pumped
directly into the economy by means of public spending and a monetary
policy aimed at facilitating an orderly growth of monetary aggregates.

The favorable performance of non-oil activity (9.5%) stood out given
the contraction in the oil activity (-4.2%). The most dynamic non-oil
activities were: communications, financial and insurance institutions;
commerce and maintenance services; transport and storage;
communitarian, social and personal services; and construction.

PIB: (Gross) Domestic Product: Growth (%) 2005 2006 2007
PIB Consolidated 10.3% 10.3% 8.4%
PIB Petroleum Activity A5%  20%  -42%
PIB Non - Petroleum Activity 12.2% 11.7% 9.5%
Mining 3.0% 4.5% 2.0%
Manufacturing 11.1% 97%  12%
Electricity and Water 11.2% 58%  24%
Construction 200%  356%  133%
Trade and Repair Services 0%  191%  169%
Transport and Storage 147%  100%  135%
Communications 22.4% 232%  20.0%
Finanacial Institutions and Insurance 364%  89%  17.0%
Real State Entrepreneurial and Renting Services 19% 83%  66%
Non - profit - marking Private Services and Comunity, Social
ans Personal Services 82%  165%  10.9%
General Goverment Services 8.0% 3.9% 5.0%
Rest 12.6% 1.9% 5.1%
Less: Fisin 379%  27%  15.2%
IR 178%  198%  16.9%
Source; BCV

Within the non-oil sector, and during four consecutive years, non
tradable activities reflected greater growth than tradable activities,
11.2% and 4.6%, respectively.

The manufacturing industry, the main tradable activity, and second in
importance in GDP determination, reflected a variation of 7.2%.

By institutional sectors, the public sector grew by 7.7% (nationalization
of Electricidad de Caracas, C.A. and CANTV, including its affiliate
Movilnet) and the private sector reflected an increase of 7.3%, the
latter being the sector with greater weight in the determination of the
GDP (60% of the product).

Domestic Aggregate Demand
Domestic aggregate demand reflected a 19.3% growth favored by
the expansive fiscal policy which correlates both with the increase in

private final consumption (18.7%) as with gross fixed capital formation
(25.4%).

There was greater investment in domestic demand (26.3% of the total)
which is consistent with the performance of public infrastructure plans
and with the necessity to expand productive capacity.

Balance of Payments

The current account reflected a US$ 20,001 million surplus (11.2%
of the GDP). The capital and financial account recorded a deficit of
US$ 23,304 million, caused by the constitution of external assets of
the public sector and changes in the private sector portfolio, reflecting
a negative balance of US$ 5,742 million in the balance of payments.

Results in the current account were caused by exports (US$ 69,165
million), sustained by global economic expansion and, thus, greater
demand for staple products.

Importation of goods continued to rise considering the increased
supply of foreign currency from CADIVI and the expansion in economic
activity, and stood at US$ 45,463 million, a nominal variation of
39.9%. The highest increases were seen in imports of capital goods
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and final consumption goods (44.2% and 40.8%,
respectively), increasing their participation to 55.3%
from the 53% recorded in 2006.

International Reserves

At the end of December, the country's International
Assets (Central Bank of Venezuela + FEM) stood at
US$ 34,286 million. Of this lump sum, US$ 33,477
million correspond to the Central Bank of Venezuela
and US$ 809 million to the FEM.

At the end of 2007, International Reserves stood at
US$ 3,154 million (8.4%), lower than the figure
recorded the previous year (US$ 37,440 million).

Furthermore, the Central Bank of Venezuela increased
the optimum international reserve level by
US$ 2,400 million, establishing it at US$ 31,900
million.

CADIVI approved US$ 41,107 million in the year,
and we estimate that during 2008 exchange controls
will be tightened and sanctions increased for the
illicit acts contemplated in the recently modified
Exchange Illicit Act.

Qil

Venezuelan crude production averaged 2,54 million
b/d in 2006 and 2,39 million b/d in 2007, reflecting
a drop of 5.9%. In the case of mixed companies,
which replaced the operating agreements, crude
production surpasses 700,000 b/d. The average price
of the Venezuelan export basket in 2006 stood at
US$ 56.35/b, whereas in 2007, the average price
was US$ 65.20/b (+15.7%).

Monetary Market
The measures implemented during 2006 with respect
to terms and interest rates for open market operations

and reserves remained in effect, together with debt
issues in dollars payable in bolivars which allowed,
among other things, for the Central Bank of Venezuela
to keep resources tied up and a tighter control of
monetary liquidity whose growth during 2007
(27.8%) was substantially lower than in 2006
(70.1%), reaching Bs. 153,225 million in the last
week of the year. The monetary base, on the other
hand, reflected lower growth than that of 2006
(94.0%), reaching Bs. 64,177 million at the end of
December of 2007, after an increase of 43.3% with
respect to the previous year.

Interest Rates

A substantial increase was shown in the lending
rate which went from 15.86% in December of 2006
t0 22.24% in December 2007; whereas, the deposit
rate corresponding to 90 day time deposits went
from 10.10% in December 2006 to 11.97% in
December 2007. The interbank rate closed the year
at 16.4%.

Inflation

The expansion of demand as well as an increase in the
employment rate, together with supply limitations on
goods and services increased international prices for
some products, recent tax measures after the reduction
of an indirect tax (VAT), the financial transaction tax for
legal entities, and in a lesser extent, price adjustments
in alcoholic beverages and tobacco, are adverse factors
in controlling inflation, diminishing the efficacy of the
broader measures adopted by the Executive, and ending
December 2007 with a consumer price index for the
Metropolitan Area of Caracas of 3.3%, the second highest
in 2007, which closed with an accumulated inflation rate
of 22.5%, the highest in the last four years.

Core inflation recorded a yearly accumulated rate
of 28.3%, whereas the wholesale price index
increased by 2.4%, for a 17.2% increase in 2007.

o
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Employment and Remuneration

The unemployment rate continued the downward
tendency which began in 2003, closing December 2007
at 6.2% (774,463 unemployed persons) over a total
economically active population of 12,481,584 people.

A fall of 0.7 points was reflected vis-a-vis the figure
recorded in December 2006 in the rate of informal
occupation, closing 2007 at 43.80% after a 257,231
increase in the inactive population due to a larger
number of beneficiaries in the National Executive's
social programs.

At a social level, according to the National Institute of
Statistics (INE), Venezuela lowered its percentage of
poor households from 54% in the first semester of
2003 to 27.5% in the first semester of 2007, whereas
households in extreme poverty dropped from 25.1%
to 7.6% in the same period.

As regards wages during 2007, a nominal annual
increase of 20.7% was reflected due to an average
increase of 28.1% and 15.7% in remunerations for the
public and private sectors, respectively, according to
the index of remunerations (IRE) of the Central Bank
of Venezuela. In real terms, remunerations maintained
relative stability, with an average annual variation of
2.1%: the wages of the public sector continued to
recover with an annual growth rate of 9.5%; whereas
wages for the private sector dropped by 2.9%.
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The Insurance Market during 2007

he economic growth seen during 2007 was reflected in the insurance market through greater vehicle

insurance policies sales, derived from record vehicle sales (492,709 units) and the rise in income

which caused an expansion in health, life and patrimony policies sales. Total collected net premiums

by the Venezuelan insurance market at the end of December 2007 stood at Bs. 15,417,768 million,
reflecting a nominal growth of 46.6% vis-a-vis 2006 (Bs. 10,493,641 million).

In real terms, collected net premiums recorded a 19.7% growth vis-a-vis 2006, once deducted the Consumer

Price Index variation accumulated during 2007 (22.5%). Sustained growth is observed in the insurance
sector with real rates higher than 10% for the period 2003-2007.

Collected Net Premiums and Gross Domestic Product (GDP)
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Collected Net Premiums -e- GDP(atconstant prices) 5% Collected Net Premiums
(at current prices) (at constant prices)

Notwithstanding, according to the Central Bank of Venezuela (BCV), the price index variation for the sector
in 2007 stood at 31.5%, higher than the Global Consumer Price Index, whereas this index stood at 13.2%
during 2006. If we adjust premium growth taking into account the variation for the CPI of the sector,
expansion in real terms of collected net premiums would be slightly lower (11.5%).
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With respect to paid claims, the
olume distribution of premiums remained in similar proportions to those reflected during  insurance sector reflected outlays
the previous year, where personal insurance sales represented 47.8%, and the remaining  for Bs. 7,046,548.5 million, reflecting
52.2% pertained to general insurance. a nominal increase of 49.1%, and

21.6% in real terms when
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— Insurance Market

group, in general, recorded an increase of 28.3%. However, details of
the sector reflect that the medic and paramedic services increased
32.4% in a year, and hospital services by 44.7%.

Purchasing Commission and Expenditure /
Collected Net Premiums

Ty A e SO SUSUORS

2002 2003 2004 2005 2006 2007
Commission / Collected 3¢ Expenses/ Collected
Net Premiums Net Premiums

Despite a gradual increase of costs, the insurance market area was
very positive during 2007, and its growth contributed to an increase
in the balance of operations in nominal terms of 56.1% with respect
to the previous year, and of 27.5% upon carrying out adjustment for
inflation.

Perspectives for the insurance market continue to be encouraging for
2008, with growth expectations, but at a lower scale associated to
global economic performance. All this within the framework of a market
ever more competitive which imposes the obligation to be more efficient
with respect to costs, operating capacity and prices on the companies.
Other factors which could influence the sector would be related to
eventual reforms of their requlating framework, affecting different
aspects such as commercialization and operating channels.
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Banesco Seguros
Premiums
ollected net premiums increased 68.6%
during 2007, for a total amount of Bs.
663,653 million. The expansion during 2007
was so solid that even after adjusting it for
accumulated global inflation, the increase reached
37.7% being the personal and equity lines sectors
those which recorded greater growth (88% and
71%, respectively).

In 2007, Banesco Seguros' portfolio, according to
lines, was led by policies on equity with 60% of the
total, followed by health policies (15.4%), vehicles
(14.2%), personal (9.7%) and finances (0.7%).

This expansion represented an increase in market
share from 3.7% in 2006 to 4.3% at the end of
2007, thus, Banesco Seguros climbed another step
in insurance companies ranking to the 7th position,
ratifying the sustained growth reflected since 2001
when it only had 1.0% of the collected net premiums
in the market, a share which has increased
consistently since that year.

Claims

Amounts for claims settled in 2007 increased by
61.4% with respect to the previous year reaching
the figure of Bs. 152,883 million. Claims
settled/collected net premiums stood at 23.04%.

This result put us in the first place when comparing
ourselves with the ten most important companies
in the insurance market, well below the market
average (45.7%), which reflects the efficiency
attained with regard to the portfolio selection and
qualification processes, which have allowed us to
grow significantly without jeopardizing quality.

Banesco
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Balance Sheet

According to the balance sheet at the end of
December, total assets amounted to Bs. 418,555
million, which means a 128.6% growth with respect
to 2006, when total assets amounted to Bs. 183,073
million, mainly due to the expansion of the investment
portfolio by 143.7% to close the year at Bs. 367,667
million.

This increase in investments allowed for a better portfolio
distribution, in which investments apt to represent
technical reserves increased by 176.1% to reach the
sum of Bs. 295,768 million, thus representing 80.4%
of all investments, more than ten points higher than
the 2006 ratio which was 71.0%.

The investment product over the asset product
averaged 15.7%, as a result of the diversified
portfolio, which included a mix of low risk assets.

Investments which were not apt to represent technical
reserves, on the other hand, showed an important
increase, although in a lower proportion when
compared with total investments, amounting to
Bs. 71,899 million, the equivalent to a 64.3% increase
with respect to the previous year.

Total liabilities, for their part, amounted to
Bs. 311,125 million, equal to a 167.0% increase
vis-a-vis the previous year, due mainly to a 233.9%
increase in technical reserves, to stand at Bs. 256,746
million.

Banesco Seguros equity increased by 61.5% to
Bs. 107,431 million at the end of the fiscal year,
evidencing the company's soundness and the
sustained growth supporting the company's
management and administration of its assets and
capital.
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Uncommitted equity capital stood at Bs. 97,004 million, while the solvency margin stood at 90,142 million,
resulting in a 2.49% percentage of sufficiency.

Financial Performance

Company performance in relation to results was highly favorable, recording a 70.5% growth in total income
in nominal terms and 39.2% in real terms adjusted for inflation, more than three quarters of all income
corresponded to general insurance operations.

Year 2006 2007 Var.%

70.5%
Personal Insurance Transactions 148.150.089.329,37 241.096.104.305,31 62,7%
Overall Insurance Transactions 500.943.561.913,12 876.704.770.591,88 75,0%
Reinsurance Accepted Transactions 419.274.281,07 137.351.633,30 -67,2%
Overall Management Activity 19.178.286.999,37 21.932.991.188,88 14,4%
Source: Banesco Seguros e Stated in VEB

Disbursements, on the other hand, were affected by the general inflation recorded during the period. Even
though they could be controlled, they recorded a 70.7% increase. It should be pointed out that the relatively
high weight of general insurance operations in the global expenditure was almost 80% of the total.

As regards administrative expenses, these showed a 59.4% increase as compared with the previous year,
equally affected by the inflation accumulated throughout the year, amounting to Bs. 51,750 million.

However, on comparing expenses with collected net premiums, a slight proportional drop in the former
can be noted. Administrative expenses in 2006 represented 8.2% of collected net premiums, while the
figure was 7.8% in 2007.

Likewise, commissions and prime costs totaled Bs. 43,213.8 million, which represents a 66.6% increase
in relation to 2006 as a consequence of the increase in premiums.

The company's financial performance in terms of earnings increased to Bs. 20,970 million, of which
Bs. 17,345 million corresponded to the net technical performance and the remaining Bs. 3,625 million
to the general administrative performance, following a 60.5% increase in nominal terms with respect to
2006 and 31.1% in real terms, based on earnings derived from personal insurance operations.
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Banesco Seguros

Auditor’s Report

To Shareholders and the Board of Directors of
BANESCO SEGUROS, C.A
n my capacity as Chief Statutory Auditor for Banesco Seguros,
C.A. and pursuant to the stipulations in Articles 287, 309 and
311 of the Code of Commerce, | am pleased to inform you that
| have reviewed the respective balance sheet at December 31st,
2007, and related profit and loss, equity account movements, and cash
flow statements for the year ending as of that date, expressed in
historic figures. These financial statements and respective notes are
the responsibility of the Company's management. My responsibility
is to make recommendations on those statements based on my revision.

| carried out my revision in accordance with the scope | considered
necessary under the circumstances, which was substantially smaller
than the audit carried out in accordance with generally accepted
auditing standards, whose objective is to express an opinion on the
overall financial statements. Consequently, it is important to point out
that my revision as well as my discernments and opinions on Banesco
Seguros, C.A.'s financial situation at December 31st, 2007, are mainly
based on the independent public accountants' report of February 15th,
2008 on the Company, which should be considered as a fundamental
part of my own.

The Company draws up its financial statements based on the accounting
norms and practices established by the Insurance Superintendence of
the Ministry of Finance, pursuant to the Insurance and Reinsurance
Companies Act, which differ in some aspects, on the generally accepted
insurance principles in Venezuela, as explained in Note 2 of the financial
statements in the independent public accountants' report. As a result,
the attached financial statements were prepared with the aim of
complying with the accounting norms and practices established by
said entity and not with the aim of being presented in compliance
with the accounting principles generally accepted in Venezuela.

In the opinion of the Company's independent public accountants, the
aforementioned financial statements reasonably reflect, in all it important
aspects, Banesco Sequros, C.A.'s financial situation at December 31st,
2007, expressed in historic figures, the performance of its operations
and its cash flow for the year ending on that date, in compliance with

Year ended on
December 31,2007

the accounting norms and practices established by the Insurance
Superintendence in Venezuela, for which reason, | allow myself to
recommend its approval.

The independent public accountants' revision was carried out in order
to give an opinion on Banesco Seguros, C.A. basic financial statements,
considered as a whole. The complementary financial information
included in Annexes | to IV, related to the calculation of the solvency
margin at December 31st, 2007, include the financial information
corresponding to the years ending on December 31st, 2006, 2005
and 2004, of this information that corresponding to 2005 and 2004
has been examined by other independent public accountants. The
solvency margin is given with the purpose of additional analysis and
is not a required part of the basic financial statements.

The complementary financial information corresponding to the fiscal
year ending on December 31st, 2007, has been the object of the same
auditing procedures applied in the revision of the basic financial
statements for last year, and it's presentation is in accordance with
the norms established by the Insurance Superintendence in Resolution
No. 1723 of November 17th, 2000.

Gordy S. Palmero Lujan
Main Auditor
CPC N° 7202 SIS N° 148
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— Reinsurers

National / International

National Reinsurers

e Provincial Re.
e Reaseguradora Internacional de Venezuela.

e Americana de Reaseguros

International Reinsurers

e Munchener Riickversicherungs — Gesellschaft (Germany).
 Hannover Riickversicherungs AG (Germany).

e Swiss Re (Switzerland).

* Mapfre Compafiia de Reaseguro (Spain).

e Everest Reinsurance Company (USA).

e Trasatlantic Reinsurance Company (USA).

e Allianz Global Risks US Insurance Company (USA).

e New Hampshire Insurance Company (USA).

e Wurttembergische Versicherung AG (United Kingdom).
e QBE Reinsurance Corporation (USA).

® Reaseguradota Patria, C.A. (Mexico).

e Sirius International Insurance Corporation (Belgium).
© SCOR (France).

® Great Lakes Reinsurance (United Kingdom).
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As of December 31, 2007




— Balance Sheet

As of December 31, 2007

Expressed in Thousands of Bolivars

BANESCO SEGUROS, C.A.

Subscribed Stock: Bs. 23.750.000.000,00

Paid-In Capital: Bs. 23.750.000.000,00

Registered in the Finance Ministry under Number 109
Caracas ® Venezuela

Caracas / Venezuela RIF:J-30083118-3
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ASSETS

Investment Suitahle for Representing the Technical Reserves

295.767.601.858,19

Cash

71.553.300.883,04

Security investment in public entities 58.221.240.000,00
Dwelling property 44,845.000.000,00
Less: Accumulated Depreciation (1354.515.872,85) | 43.490.484.127,15
Mortgage Loans 122.502.576.848,00
Deposits in Guarantee 1.519.158.567,00
For Insurance Transactions 649.263.115,00
For Trust Fund Transactions 869.895.452,00
Investments Unsuitable for Representing the Technical Reserves 71.899.125.948,70
Stock Investment in Private Companies 15.426.850.056,87
Real Property
Less: Accumulated Depreciation 5.940.000.000,00 5.940.000.000,00
Foreign Investments -1 11.300.702.268,50
Property and Investments for Claim Recoveries 183.500.000,00
Deposits in Other Institutions 39.048.073.623,33
Reinsurance Accounts 2.713.824.049,55
Checking Accounts with Reinsurers 2.636.961.230,27
Checking Accounts with Reinsurance Holders 493.403,50
Checking Accounts with ReinsLrance Intermediaries 76.369.415,78
Depreciable and Amortizable Assets 7.643.691.567,32
Furniture
Less: Reserve for Depreciation 3.471.694.255,88 2.765.508.889,82
Office Equipment (706.185.366,06)
Less: Reserve for Depreciation 458.916.654,52 322.940.190,24
Computer Equipment (135.976.464,28)
Less: Reserve for Depreciation 4639.816.775,44 4.455.861.801,63
Vehicle (183.954.973 81)
Less: Reserve for Amortization 160.771.700,00 99.380.685,63
Sundry Accounts (61.391.014,37) 6.524.901.867,51
Accounts Receivable 4.069.470.547,01
Advanced on Commissions 181.618.324,48
Coinsurance Accounts 235.094.094,39
Benefits Receivable 2.038.718.901,63
Transitory Assets 71.162.428.945,07
Other Deferred Charges 7.762.428.945,07
Other Assets 24.724.750.170,63
Deposit for Service Guarantees 325.484.026,00
Transactions in Transit 24.399.266.144,63

418.555.482.973,97
Memorandum Accounts 87.063.017.349,36
Premiums Receivable 49.184.075.326,69
Trust Fund Assets 37.630.173.360,32
Funds and Contracts Administered 248.768.662,35

87.063.017.349,36
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Balance Sheet —

As of December 31, 2007

Expressed in Thousands of Bolivars

BANESCO SEGUROS, C.A.

Subscribed Stock: Bs. 23.750.000.000,00

Paid-In Capital: Bs. 23.750.000.000,00

Registered in the Finance Ministry under Number 109

Caracas ® Venezuela
Caracas / Venezuela RIF:J-30083118-3

LIABILITIES
Technical Reserves

256.745.539.206,50

Reserves for Premiums - Personal. Insurance
Life Insurance - Mathematical Reserve
Collective Insurance - Current Risk Reserve
Single Insurance- Current Risk Reserve
Funeral Insurance

Reserve for Premiums - General Insurance
Equity

Liabilities

Reserves for Premiums - Reinsurance Accepted
Reserves for Premiums - General Insurance
Reserves for Benefits and Claims Pending
Life

Collective

Single for Persons

Funeral

Equity and Liabilities

Premiums Collected in Advanced
Liahilities Payable

16.941.899.640,00
7.002.846.000,00
9.854.288.000,00
174.585.000,00

46.144.618.000,00
6.286.289.000,00

2.924.653,00

1.125.365.000,00
9.772.000.000,00
2.027.795.000,00
40.584.000,00
29.742.219.000,00

33.973.618.640,00

52.430.907.000,00

2.924.653,00
42.707.963.000,00

127630.125.913,50

13.478.043.339,28

Taxes and Contributions
Accrued Expenses
Sundry Accounts

11.980.672.723 43
1.497.370.615,85

4.442.020.816,67

Accounts Payable
Intermediary Accounts
Coinsurance Accounts
Accounts Payable Employee
Reinsurance Accounts

1.723.682.456,40
893.563.114,05
489.086,05
1.824.286.160,17

35.997.740.227,63

Reinsurer Current Accounts

16.451.423.489,43

Accounts Payable for reinsurance 19.546.316.738,20
Transitory Liabilities 78.000.000,00
Other Defered Charges 78.000.000,00
Reserves for Current Risk 383.221.462,65
Other Purposes 254.646.263,97
Update of the Securities Granted as Guarantee to the Nation 128.575.198,68
Capital 60.826.842.076,33
Capital Subscribed and Paid 23.750.000.000,00
Farned Surplus 37.076.842.076,33
Legal Reserve 2.375.000.000,00
Retained Earnings 34.701.842.076,33
Non-Realized Surplus 25.633.796.784,62
Reserve for the Revaluation of Security Investments 7.021.478.158 64
Reserve for the Revaluation of Real Property 18.612.318.625,98
Profit of the Period 20.970.279.060,29
Profit 20.970.279.060,29
418.555.482.973,97
Memorandum Accounts 87.063.017.349,36
Premiums Issued Receivable 49.184.075.326,69
Trust Fund Assets 37.630.173.360,32
Funds and Contracts Administered 248.768.662,35
87.063.017.349,36
)
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— Profits and Losses Sheet

As of December 31, 2007

Expressed in Thousands of Bolivars

BANESCO SEGUROQS, C.A.

Subscribed Stock: Bs. 23.750.000.000,00

Paid-In Capital: Bs. 23.750.000.000,00

Registered in the Finance Ministry under Number 109
Caracas ® Venezuela

Caracas / Venezuela RIF:J-30083118-3
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INCOME
Personal Insurance Transactions 241.096.104.305,31
Premiums for the Period 174.356.904.879,76
Benefits and Claims in Charge of Reinsurer 10.162.360.734,63
Operating Expenses Reimbursed by reinsurer 3.375.065.800,97
Share of Reinsurer Profits 3.231.833.386,21
Technical Reserves from Previous Period 36.448.648.000,00
Technical Reserve for the Period in Charge 12.982.311.000,00
Taxes Charged to Reinsurances 538.980.503,74
Overall Insurance Transactions 876.704.770.591,88
Reimbursed Premiums 509.371.056.917,89
Claims Reimbursed by Reinsurer 20.077.141.385,48
Operating Expenses Reimbursed by Reinsurer 15.588.756.792,59
Share of Reinsurer Profits 12.948.375,00
Technical Reserve from the Previous Period 151.762.429.000,00
Technical Reserve for de Period in Charge of Reinsurer 167.246.327.000.00
Claims Salvage 7.000.536.652,78
Accidents Safe-Keeping 5.645.574.468,14
Reinsurance Accepted Transactions 137.351.633,30
General Insurance Accepted Premiums 7.311.633,30
Technical Reserve from the Previous Period 130.040.000,00
Overall Management Activity 21.932.991.188,88
Securities' Update 19.329.820.226,80
Income from Trust Funds 7.042.048,97
Income from Service 464.000.000,00
Benefits Sundry 2.132.128.913,11
1.139.871.217.719,37
o
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Profits and Losses Sheet —

As of December 31, 2007

Expressed in Thousands of Bolivars

BANESCO SEGUROS, C.A.

Subscribed Stock: Bs. 23.750.000.000,00

Paid-In Capital: Bs. 23.750.000.000,00

Registered in the Finance Ministry under Number 109
Caracas ® Venezuela

Caracas / Venezuela RIF:J-30083118-3

EXPENSES
Personal Insurance Transactions 212.009.305.682,50
Reimbursed Benefits 11.838.030.207,67
Reimbursed Claims 73.722.883.011,80
Returned Premiums 3.083.992.733,03
Commissions and Costs of Acquisition 10.131.005.505,31
Premiums Ceded to Reinsurer 29.258.019.880,32
Technical Reserves for the Period 59.921.673.640,00
Technical Reserves from Previous Periods with Reinsurance 6.822.900.000,00
Administrative Expenses 15.359.956.392,99
Refund due to Favorable Experience 13.299.692,69
Premiums Paid for Concept of Reinsurance not Proportional 1.857.544.618,69
General Insurance Transactions 888.184.390.301,85
Reimbursed Claims 72.864.411.189,60
Premiums Refund 16.998.770.789,57
Commissions and Costs of Acquisitions 33.080.927.821,67
Premiums Ceded to Reinsurance 367.993.980.912,37
Technical Reserves 249.419.453.000,00
Technical Reserves from the Previous Period with Charge to Reinsurer 104.797.384.000,00
Interest Paid to Reinsurers 4.730.295,68
Administrative Expenses 35.197.672.559,16
Refund due to Favorable Experience 78.133.833,17
Premiums Paid for Concept of Reinsurance not Proportional 7.748.925.900,63
Reinsurance Transactions Accepted 399.195.272,53
Reimbursed Benefits and Claims 103.708.875,36
Returned Premiums 1.849.090,52
Technical Reserves for the Period 2.924.653,00
Administrative Expenses 290.712.653,65
Overall Management Activity 18.308.047.402,20
Administrative Expenses 857.010.676,02
Financial Expenses 257.853.807,29
Update to the Reserves for Provisions 10.254.641.336,48
Update to Securities and Other Assets 1.411.745.214,94
Service Expenses 4.754.999.534,41
Other Expenses 771.796.833,06
1.118.900.938.659,08
Income for the Period 20.970.279.060,29
Profit 20.970.279.060,29

1.139.871.217.719,37
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— Service Points
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Service Points

Metropolitan Area

Oficina Principal: Centro San Ignacio, Torre
Kepler, Piso 1, Av. Blandin, Urb. La Castellana.
Telephone: (0212) 277.7011

Oficina Comercial Centro San Ignacio: Centro
San Ignacio, Nivel Chaguaramos, Lado Oeste, La
Castellana. Telephone: (0212) 277.7022

Oficina Comercial Los Dos Caminos: Av.
Sucre de Los Dos Caminos, cruce con Sequnda
Transversal, Edif. Banesco Sequros, Urbanizacion
Los Dos Caminos. Telephone: (0212) 285.3311

Oficina Comercial Solano Torre Banesco IlI:
Av. Francisco Solano Lopez, Sabana Grande.
Telephone: (0212) 706.8415

Torre Las Mercedes: Av. Principal Francisco de
Miranda, entre calles Cecilio Acosta y Av.
Mohedano, Chacao. Telephones: (0212) 277.8511
277.8400

0-500 $886.38

Service Offer

WWW. banescoseguros.com

o
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Countryside

Maracaibo

Av. 9B ¢/Calle 78 Dr. Portillo, Edf. Banco Industrial, Locales 14 al 17,
PB. Telephones:(0261) 798.1793 - 798.2695 - 797.0591

Maracay
Av. Las Delicias, C. Empresarial Europa, Nivel PB, Locales PB2 y PB.
Telephones: (0243) 242.4364 - 242.3307 - 242.0482 - 242.5309

Urb. La Floresta, Calle Los Clubes, N° 10. Telephones; (0243) 242.3782
-242.2135 - 242.1343 - 242.2206 - 242.3692

Valencia
Av. Bolivar Norte entre Calle Montalban y San José de Tarbes, Torre
Unida, Piso 2. Telephones: (0241) 820.8173 - 820.8175 - 820.8177

Barquisimeto
Av. Lara, C. C. Rio Lama, V Etapa, Nivel Intermedio, Locales 12-14y
15. Telephones: (0251) 254.0722 - 254.5322 - 251.7522

Puerto La Cruz
Av. Nueva Esparta, C.C. Nueva Esparta, Modulo 2, Piso 2. Telephones:
(0281) 263.2666 - 263.7114 - 263.6842

Punto Fijo
Av. Pumarosa, Esq. Calle Don Bosco, Centro Comercial Wever.
Telephones: (0269) 415.6652 - 415.6662 - 415.6646

Porlamar
C. C. La Redoma, 2da. Etapa, Nivel Mezzanina, Local 85y 86, Los
Robles. Telephones: (0295) 262.3021 - 262.4655 - 262.3705

San Cristobal
Av. Guayana, C. C. Paseo La Villa, Local B.
Telephones:(0276) 341.9116 - 341.1002 - 341.4205 - 3415321

Puerto Ordaz
Calle El Aro, Cruce con Calle Guri, Alta Vista Sur, C.C. Torre Alférez,
Local 1 P.B. Telephones: (0286) 966.8111 - 966.8127 - 966.8125

Barinas

Av. Cruz Paredes, entre Av. Sucre y Av. Marqués del Pumar, Torre
Union, primer nivel, Barinas. Telephones: (0273) 532.3177
- 532.2804 - 532.0420

Portuguesa

Av. 13 de Junio, entre Av. 17 y 18, Edif. Inverfica, PB, local 2,
Araure, Edo. Portuguesa. Telephones: (0255) 664.1732 - 664.0879
-664.2801
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